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SUB J : BOLIVIA'S BREAK IN RELATIONS WITH CHILE: GOC SURPRISED 

REF: LA PAZ 2262 

1 . FROM FIRST APPEARANCES HERE, BOLIVIA'S DECISION THE 
AFTERNOON OF MARCH 17 TO SUSPEND DIPLOMATIC RELATIONS 
WITH CHILE CAME AS A TOTAL SURPRISE TO THE GOC. 

THE CHILEAN FOREIGN MINISTRY STATEMENT ISSUED THE 
EVENING OF MARCH 17 REFERS TO "PROFOUND SUPRISE." 

CHILEAN AMBASSADOR TO LA PAZ, PEDRO DAZA, CURRENTLY IN 
SANTIAGO, REPORTEDLY TOLD NEWSMEN "I DON'T BELIEVE IT; 

IT CAN'T BE," AS HE WENT TO AN URGENT MEETING WITH 
FOREIGN MINISTER CARVAJAL. EVEN THE BOLIVIAN CHARGE 
APPEARS TO HAVE HAD NO ADVANCE WORD. 
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2. ACCORDING TO PRESS ACCOUNTS HERE, DIPLOMATIC PERSONNEL 
WILL BEGIN RETURNING TO THEIR RESPECTIVE CAPITALS MARCH 20. 
HOWEVER CONSULAR RELATIONS WILL BE MAINTAINED. 

3. IN SPEAKING TO THE PRESS THE EVENING OF MARCH 17 
FOREIGN MINISTER CARVAJAL FOUND THE BOLIVIAN ACTION 
SURPRISING AND "CURIOUS ", PARTICULARLY IN LIGHT OF 
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THE FACTS THAT: 

IT WAS BAN7.HR HIMSELF WHO DECLARED LAST FALL 
THAT A HALT IN NEGOTIATIONS WOULD BE NECESSARY UNTIL 
A BOLIVIAN CONGRESS COULD BE ELECTED AND ADDRESS THE 
ISSUE OF ACCEPTABLE BASES FOR NEGOTIATION (I.E. THE 
ISSUE OF TERRITORIAL EXCHANGE); 

- DURING JUST THE PAST WEEK THERE HAVE BEEN 
DISCUSSIONS IN SANTIAGO WITH BOLIVIAN INTEGRATION 
MINISTER VARGAS AND A TECHNICAL COMMISSION ON TRANSPORT, 
LOOKING AT POSSIBLE INTERIM STEPS BENEFICIAL TO BOLIVIA, 

AND THAT CHILE HAD AGREED TO GIVE SERIOUS CONSIDERATION 
TO GOB PROPOSALS. 

4. THE GOC STATEMENT, IN ADDITION TO THESE POINTS, 

GOES OVER SOME OF THE CHRONOLOGY OF CHILE/BOLIVIA 
EFFORTS SINCE THE CHARANA MEETING TO REACH A NEGOTIATED 
SOLUTION TO THE BOLIVIAN OUTLET PROBLEM. THE BASIC 
MESSAGE IS THAT CHILE REMAINS FIRMLY COMMITTED TO 
FINDING A FORMULA FOR A SOVEREIGN OUTLET, AND THAT IT 
TAKEN EVERY OPPORTUNITY TO ENCOURAGE BANZER (AND THE 
PERUVIANS) TO KEEP NEGOTIATIONS GOING. THERE IS SPECIFIC 
REFERENCE TO LETTERS FROM PINOCHET TO BANZER OF NOVEMBER 
23, 1977, AND JANUARY 18, 1978. IN THE LATTER PINOCHET 

IS QUOTED AS SAYING: "...I CONTINUE TO THINK THAT THE 
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APPOINTMENT OF SPECIAL REPRESENTATIVES, AS AGREED UPON 
FOUR MONTHS AGO, WOULD BE USEFUL. IT IS CLEAR TO ME THAT 
IF THEY WERE TO ANALYZE POINTS OF AGREEMENT AND THE PROBLEMS 
REMAINING TO BE RESOLVED, AND TO PREPARE RECOMMENDATIONS TO 
OUR GOVERNMENTS, THE NEGOTIATIONS COULD MOVE FORWARD. THIS 
WOULD NOT BE A WASTE OF TIME, AS YOU SEEM TO THINK, BUT 
RATHER THE WAY TO KEEP NEGOTIATIONS FROM STALLING." 

5. THE GOC STATEMENT CONCLUDES: "THE FOREGOING SHOWS THAT 
THERE IS NO BASIS IN FACT FOR THE UNUSUAL ACTION OF THE 
GOVERNMENT OF BOLIVIA, WHICH DISTURBS THAT HEMISPHERIC 
HARMONY MORE NECESSARY TODAY THAN EVER." 

6. COMMENT. THE BOLVIAN BREAK COMES AT A PARTICULARLY 
UNFORTUNATE TIME FOR CHILE. WITH A DELICATE BORDER 
PROBLEM IN THE SOUTH WITH ARGENTINA AND THE CONTINUING 
UNCERTAINTY (TO CHILEANS) OF PERUVIAN INTENTIONS IN THE 
NORTH, CHILE NEEDS NO FURTHER UNPLEASANTNESS WITH ITS 
OTHER NEIGHBOR. ON THE LARGER SCENE, THE BOLIVIAN 
ACTION IS A SETBACK TO CHILE'S ATTEMPT TO BREAK OUT 

OF THE ISOLATION (BILATERALLY AND IN INTERNATIONAL FORA) 
BROUGHT ABOUT BY HUMAN RIGHTS ABUSES - EVEN THOUGH THE 
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CHILEANS WILL VIEW THE BOLIVIAN ACTION. PROBABLY 
CORRECTLY, AS DICTATED SOLELY BY DOMESTIC POLITICS. 
LANDAU 
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